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ABSTRACT 
 
This paper analyzes the dynamics of the distribution of income across Mexican states during the 
period 1940-2000 and the hypothesis of convergence to a common per capita income level. The 
approach used here exploits both the time-series and cross-section dimensions of the data by 
tracking the evolution over time of the cross-section income distribution. By estimating transition 
matrices for per capita GDP relative to the national average we are able to analyze the intra 
distribution mobility of states. This then allows us to analyze the long-run income distribution by 
computing the invariant or ergodic distributions implied by the estimated transition matrices. Our 
results show there is low mobility across the distribution of relative income, and that there is no 
convergence to a common per capita income level among Mexican states. 
Keywords: Cross-Section Distribution Dynamics, Convergence, Transition Matrix, Markov Chain, 
Panel Data, Mexico. 
 
 
 
 
  Fecha: Viernes 6 de Diciembre 
  Hora: 12:30 
  Salón: Sala de Video I Biblioteca, 2. Piso 
 
Este Seminario ser dictado en Español 
 
 
 
Lista de seminarios próximos. Visite:  

www.stat.itam.mx/Seminarios/Proximos.html 
 
 
 
El Seminario Aleatorio está destinado tanto a profesores como a estudiantes, por lo que el Departamento de 
estadística agradece a los profesores que colaboren invitando a sus alumnos a estas sesiones. 


